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UPDATE - Graphene Nanochem in advanced debt
restructuring talks
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---ADDS DETAIL AND COMMENT--Oil and gas sector focused nanotech firm Graphene Nanochem (LON:GRPH)
said talks with partners on restructuring its debt are well advanced as it
continues to focus on higher margin products.
As previously reported, the group is in discussions with financiers to restructure
current borrowings of £18mln to align its debt maturities with current growth
plans.
"We are very focused on achieving this in the shortest possible time," chief
executive Jespal Deol told Proactive Investors following the publication of
interim results.
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He said the restructuring would allow the company to conserve cash while
continuing to invest in two growing lines of business - oil services and water
treatment.
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The debt plans wouldn't involve "significant investor dilution", Deol added.

GRPH
AIM
Low
11.75p

High
62p

Technology Hardware &
Equipment

Website: www.graphenenanochem.com

Graphene Nanochem is gaining significant traction for its high performance
drilling fluids and lubricants enhanced with graphene nanomaterials.

Company Synopsis:

These next generation products are proven to reduce costs by enabling crews
to drill oil wells faster, improving output levels and extending the shelf life of
some very expensive pieces of equipment.
This should be music to the ears of the majors and national oil firms that have
been hit hard by the 50% decline over the past year in the value of a barrel of
crude.
While this is not a particularly glamorous segment, be in no doubt this is a huge
market.
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Analysts estimate the enhanced oil recovery industry is worth US$38bn a year
currently and is growing at a compound annual rate of 29%.
Not that the company's current valuation - a miserly £20mln - recognises this potential, or that the model is de-risked
commercially thanks to a joint venture with Scomi Oiltools, Asia's third largest oilfield services company and a world
player.
Through this partnership it has access to 22 different countries and 67 separate locations.
Scomi for its part is on the record as saying that GN's products are integral to its drill fluid offering.
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Earlier this month it won an order for its PlatQuartz lubricant additive from Scomi worth US$390,000. The additive will
be deployed to an oil and gas company in India for a 3-well drilling programme.
The focus for 2015 and 2016 financial years will be to continue to leverage this partnership, it said.
Water treatment offers an even bigger opportunity, valued at US$180bn - working with upstream and downstream oil
and gas as well as in the general water treatment market.
A longer term opportunity, the company is in various testing and commercial discussions with potential customers for its
PlatClean product in the Middle East.
PlatClean is designed to provide a complete solution for handling segregated and combined waste streams.
It uses GN's patent-pending membrane system that will enable a twofold improvement compared to conventional
systems and make it cost-effective and with a smaller footprint.
The interim results revealed the loss before tax widened in the six months to end June to £3.7mln from a loss of
£3.5mln in the same period of 2014, while revenues fell to £7mln from £20.4mln.
CEO Deol said: "This has been a period of further growth for the group, as we continue our focus on executing
opportunities in higher margin products within the performance chemical & material businesses with growth potential
that would contribute to a stronger bottom line for the group."
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
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